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CONFIDENTIAL STATE 133210 

E.O. 11652: GDS 
TAGS: ENRG 

SUBJECT: KUWAITI BUYBACK NEGOTIATIONS 
REF: (A) KUWAIT 2050, (B) STATE 109112 

1. DEPARTMENT INFORMED THAT GULF PREPARED TO ACCEPT 
KUWAITI QUOTE LAST OFFER UNQUOTE REPORTED REF A. I.E. 

DOLS 10.85 FOR JANUARY-MAY (94 PERCENT OF POSTING) AND 
DOLS 10.95 FOR MONTH OF JUNE (94.8 PERCENT OF POSTING). 
ACCORDING GULF REPRESENTATIVE NO PRICE ARRANGEMENTS FOR 
REMAINDER OF 1974 HAVE BEEN MADE OR DISCUSSED; HOWEVER, 
HE SPECULATES THAT IF AUCTION RESULTS PROVE UNSATIS- 
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FACTORY TO GOK. KUWAITIS MAY THEN EITHER BE OBLIGED TO 
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ENTER PRICE NEGOTIATIONS WITH GULF/BP OR CARRY OUT 
THEIR EARLIER THREAT TO SHUT IN GOVERNMENT SHARE. 

2. SECY SIMON IS CONTACTING GULF MANAGEMENT 

LEVELS AND ESPECIALLY UNDESIRABILITY ACCEPTANCE THESE 
PRICES IN ADVANCE AUCTION. 

3. EMBASSY LONDON SHOULD THEREFORE ADVISE HMG OF 
FOREGOING AND URGE THAT THEY MAKE PARALLEL APPROACH AND 
STRESS TO BP THEIR OWN POSITION ON COMPANY ACCEPTANCE 

OF THESE PRICES. KISSINGER 
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